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President T. Keith Glennan of Case Institute Continuation Urged of 
of Technology, chairman of the Council's Committee Housing Program Rate 
on Relationships of Higher Education to the Federal 
Government, testified on March 12 before the Housing Subcommittee of the 
House Committee on Banking and Currency concerning the College Housing 
Loan Program. Besides representing the Council, Dr. Glennan was specifi- 
cally authorized to speak for the American Association of Land-Grant 
Colleges and State Universities, the Association for Higher Education of 
N.E.A., the Association of American Colleges, the National Association of 

ie State Universities, and the State Universities Association. A summary of 
his testimony follows: 


"Last spring the American Council on Education promised this committee 

that a factual study of the College Housing Loan Program would be under- 

taken to assist in answering some of the questions that have been raised 

about its operation. That study, ‘Financing of College and University Student 
Age Permanent Housing,’ has been completed by Dean Arthur M. Weimer and Professor 
a John D. Long of the School of Business, Indiana University, and copies have 
been supplied to the staff of this committee. Professor Long is with me 
today to assist in replying to questions concerning the content of that report. 


"I am here to advance two propositions on behalf of higher education: 
os (1) that the present formula for determining the interest rate on loans should 
be continued, and (2) that sufficient additional authorization for funds should 
be made to meet the need foreseen by the Housing and Home Finance Agency during 
+t the next fiscal year. 


"We now have facts to support statements offered in previous years on 
behalf of the present interest rate formula. We know that since the present 
formula was adopted in 1955, many additional institutions have been enabled 
to take advantage of the program; that the annual total of private financing 
of college housing has not decreased, at least through the end of 1955, the 
last full year for which information is available; that Federal loans have 
never been the sole source of such financing, nor will they be in the future, 
if plans reported by the institutions themselves are indicative; and that the 
ultimate size of the program, from 1951 through 1969, will therefore be far 

ned, smaller than estimates presented to this committee in former years. 


"Although we have had no official notification of the precise formula 
which the Administration now advocates, we assume it may be similar to that 
presented last year. It is estimated that adoption of that formula now would 
increase the interest rate from 2-7/8 to 3-1/2 per cent. Although the evidence 
of the Weimer-Long report is not put forward as conclusive, the information 
presented strongly suggests that such a change would not substantially in- 
crease the amount of private financing, since even last summer, when interest 
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rates in general were lower than they are now, investment bankers indicated they 
would demand approximately 4 per cent from public institutions and 5 per cent 
from private institutions. Replies from the colleges and universities to 
another question in the survey indicate that the only significant result of in- 
creasing the rate to 3-1/2 per cent would be to force a high proportion of them 
to withdraw or fail to file applications for loans. The private institutions 
would be especially hard hit, since their bonds are not tax-exempt. 


"We believe, therefore, that it is sound public policy to keep the Federal 
interest rate on college housing as low as possible consistent with protection 
of the Government in its fiscal operations. The present rate formula accomplishes 
this purpose. It permits the construction of student housing at a cost which 
makes repayment possible without charging exorbitant rentals to students, and 
at the same time provides a fair return to the Government. The present plan is 
building the dormitories, costing the tax-payer nothing, and avoiding the possi- 
bility of demands upon the Government for outright grants for college housing. 
We urge that Congress maintain the present rate formula and authorize the addition- 
al funds needed to maintain this excellent program in effective operation." 


Dr. Glennan's testimony was based on action by the Committee on Relation- 
ships at its meeting on March 1. The Subcommittee on the College Housing Loan 
Program, at a meeting the previous afternoon, had adopted the following recom- 
mendations: "(I) Retention of the present formula for establishing the interest 
rate, and (II) Provision of sufficient funds to keep the program operating 
effectively." These recommendations were discussed by the full committee and 
unanimously approved. 


Need of Federal Subsidy The Committee on Relationships of Higher 
for State Plans Doubted Education to the Federal Government, at 


its meeting on March 1, discussed at 
length the proposal in the President's Budget Message that appropriations of 
$2,500,000 for each of the fiscal years 1958, 1959, and 1960 be made to stimu- 
late state planning and action programs to deal with the current and impending 
problems in the fiel@ of edueation beyond the high school. (See this Bulletin, 
Vol. VI, No. 5.) Much of the discussion centered on the statement in a 
document circulated by the U. S. Office of Education that “at present only a 
few states have any provisions for such planning and in most of those, the 
provision takes little if no account of the private efforts to provide edu- 
cation." It was the judgment of the committee that this statement had not 
been adequately supported with facts. Consequently, the Committee approved 
the following resolution: "That we encourage the several states to go all out 
in planning for education beyond the high school but that we do not see the need 
now for the use of Federal funds for this purpose." 


Regional Conference Elvis J. Stahr, Jr., executive director 
Schedule Announced of the President's Committee on Education 


Beyond the High School, has announced the 
dates and sites of five regional educational conferences being sponsored by the 
President's Committee. The scheduled conferences follow: 


Far West: San Francisco, California, April 10-11; Dr. Harold L. Enarson, 
director of the Western Interstate Commission on Higher Education, conference 
director; 


South: Louisville, Kentucky, April 23-25; Dr. John E. Ivey, Jr., director 
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of the Southern Regional Education Board, chairman; 


Mid-Atlantic: New York, N.Y., April 30-May 1; Dr. Carroll V. Newsom, 
president of New York University, chairman; 


Midwest: St. Louis, Missouri, May 9-10; Dr. B. L. Dodds, dean of the 
College of Education, University of Illinois, chairman; 


New England: Boston, Mass., May 13-14; Mrs. Charles Kerby-Miller, dean 
of Radcliffe College, chairman. 


The conferences are designed to focus on the major problems of post-high 
school education relevant to each region, to stimulate planning and action on 
these problems, and to advise the President's Committee of their findings. 


The major problem in scientific and engineering Number of Science Students 
manpower is no longer recruitment of students, accord- No Longer the Major Proble’ 
ing to the Engineering Manpower Commission and the 
Scientific Manpower Commission. This significant statement appears in the 
February 11 issue of the Newsletter issued jointly by the two groups. 

Predicting that engineering graduates alone will total 44,000 in June, 

1960, the Newsletter continues: "The cause for concern lies chiefly in the 
apparent limitations of our educational facilities. Already many of our schools 
are reportedly filled to capacity. EMC and ASEE studies last year gave some 
national form to the rapidly developing engineering faculty problem. Now ASEE, 
through its Committee on Development of Engineering Faculty (Herold Hazen - MIT 

- Chairman), will take a broader and more penetrating look at the problem. Mean- 
while, EMC will check more carefully the current relationship between engineer- 
ing school capacity and enrollments. At any rate, the major problem is no longer 
one of student recruitment but of educational quality all along the line and the 
provision of adequate facilities and faculty for higher education in engineering 


and science. EMC and SMC have made the solution of this problem a major object- 
ive," 


A bill to provide Korean G.I. benefits to persons Benefits for Special 
who graduated from Air Force ROTC training in 1954 AFROTC Group Endorsed 
and served on active duty after training in the Air 
National Guard before February 1, 1955 (H.R. 4433) has been introduced in the 
House by Congressman Teague of Texas and is under consideration by the Committee 
on Veterans Affairs. The purpose of the bill is to redress an injustice to 
approximately 4,800 students who graduated in June 1954, were qualified for 
commissions in the Air Force Reserve, but could not be used on active duty in 
this capacity. The eventual solution of the problem was to offer them com- 
missions in the Air National Guard. Service in the National Guard does not 
carry with it the same veterans benefits as service in the Air Force Reserve. 

(For background see this Bulletin, Vol. III, No. 12). 

The Committee on Relationships of Higher Education to the Federal Government, 

at its meeting on March 1, unanimously endorsed this bill. 


A bill to authorize the donation and transfer of Transfer Plan Urged 
Series E Savings Bonds to tax-exempt charitable organi- for Series E Bonds 
zations (H.R. 690) has been introduced in the House by 
Congressman Huddleston and referred to the Committee on Ways and Means. The 
Committee on Relationships, at its meeting on March 1, was informed that several 
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Series E Bonds if transfer of the bonds were legally permitted. The Committee 
voted unanimously to support the bill. 


Information Wanted on The Woodrow Wilson Centennial Commission Bu 
Woodrow Wilson Events is assembling information concerning events 
related to the celebration which were 
sponsored last year by educational institutions or organizations. The requested 
material includes newspaper clippings, articles, papers, addresses, sermons, 
books, and resumes of programs or contests. Some of the items received will be 
included in a special Woodrow Wilson Centennial collection to be placed as a 
permanent memorial in the Library of Congress. 
All such material should be sent directly to the Woodrow Wilson Centennial 
Celebration Commission, Department of the Interior, Washington 25, D. C. 


colleges know of donors who would like to make substantial contributions in 


Higher Education and Papers by 14 leaders of American thought are 
Society are Restudied presented in a new volume, Higher Education 


and the Society It Serves, published this 
month by the Council. Included in the volume are papers on the following topics 
by the following persons: Higher Education and the American Public, David D. 
Henry and Roy E. Larsen; Higher Education and Industry, Carter Davidson and 
David A. Shepard; Higher Education and Labor, Albert N. Jorgensen and Louis 
Hollander; Higher Education and Agriculture, Roy E. Battles and John A. Hannah; 
Higher Education and the Local Community, Robert J. Havighurst and Loyd Campbell; 
Higher Education and the States, William L. Frederick and John T. Caldwell; and 
Higher Education and the Federal Government, Lloyd E. Blauch and J. L. Morrill. 
A summary of the Council's Annual Meeting at which the papers were originally 
presented is provided by Sloan Wilson, education editor of the New York Herald 
Tribune. 

Copies of the book are being distributed free to heads of institutional 
members and secretaries of constituent organizational members of the Council. 
Additional copies are available at $1.00 each from the Manager of Publications, 
American Council on Education, 1785 Massachusetts Avenue, N.W., Washington 6, D.c. 


Policy-Making Role of The Student's Role in College Policy-Making, 
Students is Described @ report prepared by Harry H. Lunn, Jr. for 


the Commission on Student Personnel of the 
American Council on Education, has just been published. This is a descriptive 
report of specific examples of different forms of student involvement in admini- 
stration and policy formation. Copies are being distributed free to the heads 
of institutional members and the secretaries of constituent organizational 
members of the Council. Additional copies may be ordered from the Publications 
Division of the Council at $1.00. 


4Oth ANNUAL MEETING OCTOBER 10-11, 197 
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